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We hope this letter finds you healthy and safe.  One result of the quarantine and social distancing due to the 

coronavirus pandemic is increased time for contemplation.  Crises often evoke a need for action.  The very word 

elicits a sense of urgency and activity.  Paradoxically, this crisis requires the opposite for many of the world’s 

citizens.  We must stop, slow down, and wait.  Life distills, resulting in a core existence that can both simplify and 

complicate.  At Alta, we spend much of our time estimating the value of the many products and experiences this 

world offers.  Many of us are now rediscovering the value of basic things often taken for granted, including health 

and time together.  Please practice due care as we traverse this crisis. 

 Like much of the business world, we at Alta Capital have initiated a part of our operational plan that we thought 

we may never need - our Business Continuity Plan.  The vast majority of our team members are now working 

remotely, with laptops, multiple screens, and zoom conferencing all becoming the norm within our homes.  The 

transition has been seamless thanks to the hard work and preparedness of our operations team. Please feel free to 

reach out with any concerns – we are practicing social distancing while still very connected to our team members and 

clients. 

 The first quarter ended with the S&P 500 down 20% and down 24% from its high on February 19, 2020.  While 

this decline is large enough to be considered a bear market, it surprisingly is 18% above the lows reached just over 

one week ago, on March 23, 2020.  The volatility experienced in the market has had some pundits declare our first 

bear market in a decade (a 20% decline from the market high) and then a new bull market (a 20% increase from 

market lows) just three days later.  Such volatility emphasizes the difficulty in timing the market and invokes the sage 

advice that has benefited investors over time:  Time in the market is more important than timing the market. 

 We know those words are easier said than done.  Daniel Kahneman, a psychology professor at Princeton 

University, won the Nobel Prize in 2002 for his research that demonstrated “repeated patterns of irrationality, and 

inconsistency in the ways human beings arrive at decisions and choices when faced with uncertainty.”  His research 

became the cornerstone of a new field of study known today as behavioral finance.  We often emphasize to clients the 

importance of, first, setting aside what cash may be needed for the next 12 to 18 months, and with the remaining 

balance, constructing a financial plan that includes a diversified portfolio of investments that can increase wealth over 

time.  We are currently witnessing one of the reasons for including the cash cushion – it helps provide the discipline 

necessary to continue with a long-term investment strategy when economic or human crises threaten the near-term 

outlook.   

We are available to answer any questions and help you take full advantage of the dislocations currently seen in the 

market.  Opportunity, volatility, and uncertainty are often positively correlated. Our focus remains constructing 

quality investment portfolios for our clients. Above all, stay safe and be well. 
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